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Ciera Network'Systems, .Inc. ' . 

,' j 
. .  

1250 Kwd Branch Perk Drive 
Houston, Tx. 7 0 7 9  . . ! +. . 

ASSETS 
Cumnt Asseta 

Cash 
BankOne - 157-183-1203 
Community Bank (60-1872-5) 

Southwest ATG - Lock Box 
Petty Cash 
CD - SWBT Texas 
Surety Bonds 

Total Cash 
Accounts Receivable 

Alkw Doubtful Accounts 
Ace& R s e  - Trade - AIlBlll 
Aoctl) Rec Allblll Mlsc 
Aowunta Receivable - CCC 
A c m  Rac- Costguard 
Employee Payroll Advance 
Employee Advances 
CCC - Transfer Account 

Total Accounts Receivable- 
Inventory 
Pnpald Erpeness 

Prepaid COS 
Deposits Paid 

Total Prepald Expanses 
Total Cunent Assets 
Plant. Property 8 Equlprnent 

Fumlture 8 Flxlures 
Swltch Equlpment 
OlRoe Equlprnent 
Computer Equipment 
Paging Equlprnent - Leased 
Leasehold lmpmvemenls 
Accumulated Deprecialon 

Total Plant. Proparty 8 Equipment 
Amortization of Goodwill 
GoodwiU 

'Fidelity 591 1-2BB-17 

Investment - Ciera Bus Center 
Total ASSETS 

LIABILITIES 
Current Llebilltles 

Defened Income - Allbill 
Deferred Income - Costguard 
Customer Deposits 

Tolal Current Uabllities 
Accounts Payabls . Trade . 

Aecnuntr Payable - Trade 
Accounts Payable - Accrued 

Total Accounts Payable -Trade 
Communlcalions T a w  Payable 

Federal Communications Taxes 
Munldpal Fees-PRW Allbill 

Total Federal Communicaclons Taxea 
Texas Communicatlons Taxes 

Allbill Tax Payable 
Total Tewas Communications Taxes 
Communications Tax Payable 
CostGuard USF ... .. . 1 -  L -.,- "ye",." 

.. 
15.914.79 . 

138,06227 
.2,S25.19 

55,423.88 
1 ,oO0.00 

17,000.00 
-..- 112.50,. ' 

228.038.43. 

(87,256.31) 

216.98' 
3,475.985.93 

878.13 ' 

3.841.38 
.. {l I-.:.. 574'219~3& 

1,815.833.60 ' ,., 

375.00 

139,125.47 
.-r.. 7538473 ... ' - 21 5 , 0 9 9 -  

2,353,343.23 

54.213.30 
28:4 1 8.57 

640.00 . 
83,271.87 

i70.877.80 
..-1 165 004.43 . 

435,882.23 

. .. 20,437.50 
20,437.50 

-..*.-- 79,864.38 
79,864.38 
54.414.82 
79i933.12 
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: Clera Network Systems, Inc: ' . ' 
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. .  . .  . .  . .  

7IZlDl 

Other Accrued UebilHies 
Total Other Accrued LiabUiIiel 
Inlercompeny Payabk 
LonpTenn UablnUes 

Nota Papbb. L Lee 
Note PaveMe - RFC CanHal 

Totsl Long-fern Uabllmeo ' 
Total LIABILITIES 

STOCKHOLDERS EQUIP/ 
Stockholdem Equlty 
mmmon Stock 
Addnlonal Pald In Capital 
Retained Eernlngs 
Current Year Earnlngr 

Total STOCKHOLDERS EQUITY 

Total Uabllily 8 Equlty 

?3,500:01 
73,500.00 

1,444,702.73 

.8.025.00 
7,713i336.02 

7.731.,381.02 - 
10,005.1 68.33 

738.51 
1,191,913.49 

(2.003.009.24) 

(1,611,340.53) 
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. : Clera'Network.Systems, lnc. ' ' ' - .  

.; . . .  . 
. .  

. .. 1250 Wood Branch Park Drive ' 

. . . .  . . , . HoysfOn T X .  77079. 
' .  . , 

PI" hLocm Statrrnrnt 
. .  

. , . 

. .  ;' uly2001 
7/2101 

.4:1eao Pm - K d Sales .--.. -..-. Selected Perlcd Year to Date % of YID Salrr -_. ..---_-..- .._____. 
Revenue 

Wholelrals (Reseller EL Agent) 
Cellular Servlce - Postpaid 
Callular Sewlce - Prepald 

TOM Wholeaa\e tReseRer (L bent )  
Retall 

e 

Omnlbll Revenue 
AUblll Prepaid Revenue 
CostGuard Dlrecl Blll Revenue 
CclstGuard Lec Revenue 
Deblt Card Revenue 
Long Dlslance Servlce 

Interstate Outbound Switched 
Intrastate Outbound SwlWled 
Internellonal Outbound Switch 
Interstate Inbound Swltched 
Inhatate Inbound Swllched 
Inbound. International 
Calllnp Card 
Dlrectory AssIdanos 
Amuntlng Code Fees 
Monthly Servlce Feeel+  
Monthly Sewlce Fees - 800 

Tots1 Long Dlstanoe Servlce 
Internet Servlce 

Total Internet Servlce 
Personal Asslslant 
Local Servlce 

' Internet Service - lCSl 

SWBT-TX- MRC -Business 
SWBT-TX- lnetall Fees -Bus 
SWBT- TX - User Fees - Bus 
Operator Sewlees Income 
SWBT - TX - MRC - Resldentlal 

" SWBT - fx - Install Fees - Res 
lobi Local Service 
Paglng Service 

Alr Tlme 
Totel Paging Sewlce 
PlCC Fees 
Lab Fees 
S p d p a y  Fee 
Dlscounts 

Dlscounts - Shareholders 
Discounts - Bundle 
Dlscount Free MinslAir Value 

Tobl Discounts 
Total Retall 
Income from Subsldlary 

Total Revenue 

Costof Goods Sold 
Wholesale 

Internet Servlce 
lCSl 
Dlalup USA 

Total Inlern8t Selvlce 
Bell South 
Paclfic Bell 
Cellular Servlce - .  - ,  

0.00 ~ 

0.00 
82677.29 

512k7.74 . 
400.934.81 

16,676.10 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 - .  

0.00 
0.00 
0.00 

-.-.. 

0.00 
0.00 
0.00 
0.00 
0 .w 
0.00 

-- - 0.00- 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 

- ." - 

0.00 
0.00 

"35.W 

-- 99T&Q,, 
4.278.05" 

17.62 
(600.00) -_ (582.38)- 

,""L 0 0% 

0.0% 
6.3% 

51.4% 
402% 

1.7% 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

, 0.0% 
' , 0.0% 

:. 0.0% 
,. i .o.w 
: 0.0% 
. 0.0% 
' . 0 a% 

. .  0 0% 

__....,._ 
~. 

-_.... .- 
: . D.O% 

: ,  0.0% -- I L 

. .  
' , . O.O.% 

0.0% 
.. , 0.0% 

0.0% 

. --,,. 

. .  ,'..:I 0.0% 
.! :; . .  

. . . 
I.'. . 0.070 
. , 0.0% 
' - ,  . 0.0% 

. . :. , 0.0% 
j .. . ::.,*:I ,.996% 
., : , 0.4% 

- .  . 
I .  

-.-.- 

':.'A"- "~00.0% . 

0.00 --- 
34.113.85 

346.815.23 
1.02?,922.88 

748,941.39 
29,804.13 

3,973.58 
14.289d3 

1,848.95 
554.02 

2.114.68 ~. 
0.49 

1.298.80 .l. .. 
1,552.85 

17.20 
1,068.75 

175.86 
29 1 876.01 

563.25 
. - - 563.25 , - 

68.84 

168,373.38 
4.1 19.57 

267.19 
1,554.21 

12,471.49 
04.57 

184 870.41 . --I ..- --- - 
252.50 

*'BOt:z4 2 5 2 . 5 ~  

2.326.36 
5.00 

($89.55) 

(334.59) 
~ 2 8 1 9 2 3 . 0 3 1 ,  

2 372,344.06 .... 
4,278.6s 

,=7%6??:1L 

(26.39E.86) 

0.00 
0.00 

. -. . 0,OO . 

,..- ..-- 0.0% 
1.4% 

i4.W 
43.3% 
31.4% 

1.3% 

0.2% 
OB% 
0.1% 
0.0% 
0.1% 
0.0% 
0.1% 
0.1% 
0.0% 
0.0% 
0.0% 
1.1% 

0.0% 
0.0% 
0.0% 

7.0% 
02% 
0.0% 
0.1% 
0.5% 
0.0% 
7.8% 

0.0% 
0.0% 
0.0% 
0.1% 
0.0% 

0.0% 
(1.2%] 
0.0% _..... (1.2%) 

.__ 99.8% ...,... 

-. .-.- 

.-.._.-- 

~. .. . . .- 

-.--- 

0.2% 
100 .O% - - ._ , 

0.0% 
0.0% 

. . . 0.0% .. 
:. ,. . . 

;:..!:,: .i 
I . .,,. . .. , i 

li ..ii.' : 
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. ' Ciera Networkkystem's, Inc. . ' 
1 

. .  .. .pmnts6.. statmn! . j  I, 

. .  . 
1 ' .  

.. 
.I. 

.myzoo1 . .  a,;'. 712101 ". . .  
448.50 PM . . 

- _ . - _ Y  -,. .-- seie&$ Period . ' .Io f S . 1  a e * , _ _  ..-.----. Year to Date 1; of YrD Solar 

.. . Paglng Equipment 0.00 0.0% 12.21 0.0% 
.TOM Wholeaale - ( 5 8 2 3 8 )  ' -a%) -.,- 1221 ~ 0 .m 

Outbound Interstate Switched 0.00 0.0% 2.163.83 0.1% 

Retall 
. . .LongDhtanceServlce .. 

Outbound Interstate Dedicated 0.00 9.0% 3,188.12 0.1% 
Outbound Intrastate SWrtched 0.00 :o.o% 7,785.35 0.3% 
Outbound Intrastslo Dedicated 0.00 :0.096 5.488.78 02% 
Outbound lnrl Switched oioo .O.O% 86625 - 0.0% 
Outbound Int'l Dedicated. 0.00 :O.O% 14,484.43 0.8% 
Inbound Interatate Switched 0.00 ;O.O% 242.36 0.0% 
inbound Interstate Dedicated '0.00 0.0% 398.86 0.0% 
Inbound Intrastate Switched. 0.00 :O.O% 1.790.83 0.1% 

'0.0% 4,381.85. 0.2% 
, 0.0% 0.87 0.0% 

Inbound Inhaestate Dedicated 0.00 
0.00 
0.00 0.0% me9 0.0% 

Inbound lnrl Switched 
Dedicated Fadlltles 
Calling Card 30.84 '0.0% 688.21 0.0% 
Directory Asslstsnce 0.00 0.0% 201.73 0.0% 

1.8% - .. .. 4M5.66-, . --. Total lnng Distance Servlce 
'MCI LEC Usage Surcharge 0.00 0.0% 229.1 2 0.0% 
MCI Woridmn Charges 33,100.77 3.3% 49,62050 2.1% 
MCI lnlerexchange Circuit Chga 815.80 0.1% 1,250.20 0.1% 

' 249.80 0.0% 1,115.77 0.0% 
87515.30 . .  .,  8.8% 187,515.38 7.9% 

IO.O% -.- - 30.94 -- 
MCI Local Access Circuit Chrgs 
Alllance - AT&T LD , 

Qlobal Crosslng 225,478.92 
Glabsllnx I Qwest ' 51,006.00 . 5.1% 

ICs1 ~. (17.62) 

'&2.6% 443.880.39 18.7% 
B8.000.00 4.2% 

.. . 0.0% .: 799.75 0.0% 
. - I  .D.l% 1,800.00 0. ix 

' .intemetService 

Internet Dialup 1',000.00 
Total Internet service ___.___ B82.,38 I- .- O;r% _L. 2 , 5 9 9 . 7 5  0.1% 
Local Telephone Servlce . ,  

SWB'Lacal Sefvlce 50,779.71 ,: . .  :.i,l% 50.779.71 2.1% 
Total Local Telephone Service 30,778.7 1 ;,.,K!Ei . SOnZ?9:E ._ , 2.1% 
Southwestern Bell-Texas , 

Monthly ReCUdnQ Fees 0.00 .. 0.0% 283,854.90 11.9% 
Convenion Fees 0.00 
Order Processlng Fees - . 0.00 

Usage Fees 0.00 , ,' .: 0.0% 3,245.48 0.1% 
all Plus Fees 81.20 - ,  ::0$?6 494.00 0.0% 

.' Call Branding Fees 47.40 : : ,  O"O% ,528.29 0.0% 
Pmmise Servlce Work 0.00 0.0% 
Restoral Fees 0.00 0.3% 

0.0% 
13.8% 

Pay Phone Compensation 0.00 
Tolet Southwestern Bell-Teras 1 3 8 J  1nirasta:e resold usaQe 23.27 0.0% 

0.0% 
.O.O% 

Dlscdnnect Reports 21.50 

0.0% 
Llquldated Damages - SWBT-TX 0.00 
SWB4NI-MRC 122.97 

0.0% 
0.1% 

SW&UNLConvers\on 0.00 

0.1% 
0.00 

1.728.57 
SWB DiaCUp Dallas Switch 
AThT Hou DS-3 
AThT Dei Clrcults 17,761 .OO 1.3% 
AT&T Hou Clrcults 4.154.52 0.4% 
Level (3) Hou-D~~OS-3 3348.19 0.3% o m  

0.1% 
SWE - Clrculte 23,255.36 1 .S% 
Paclfio Bell 
GTENerizon Local Sewlce 1.102.92 0.1% 
Peeing Servlce 

Teletouch 0.00 0.0% 

v 

22,130.87 0.9% 
591.38 0.0% 

' 0,4% lntraL4TA LO charges 0.00 10.326.58 

-.- .- 

(6,000.00) 
. iF221a circuits ' 1,161.77 

0.0% _-.- 0.00 m. _ -  ' -_" 140.41 --'-t ---:_* "r-.i..̂  



. .  

' ' Ciera Network.Systems,.lnc. 
. ., . . . .  

PrOnl h Lost Stybment 
. .  .. 

b b i t  Csrds 
.PICFeee 
PlCC Feas 

a 

Total Rebil 
TOW Cos( of Goods Sold 

Omso Pmflt 

Overhead Expenses: 
Payroll Expenses: 

Saleties - Management 
OpeWl0m 
SelPdes - Customer Service 
Cmdlt ti Collectlons 
Provlslonlng 
Finance h AccounUng 
Mmhletratlon 8 Regulatory 
Information Services 
Malkstlng 
Salatiea - Sales 
Appllcallon Development. 
BIIIIng 
Network Salarles 
Sales Commissions 
&Ned Payroll 

Total Payroll Expenses: 
Frlnge @anent Cost 

Health Insurance-Cos1 of Pram 
Health Inn - Employee Portbn 
Ufe InBurance- Nan Mgmt 
FICA. Employer portion 
Medicare - Ernpbyer porHon 
FUTA - Employer pottlon 
Teras SUI - Employer portion 
VA SUI - Employer Portion 
TX Smart Job 
Workers CcmpsnsaUon lnsuranc 
Ufe Inoumnce - Key Man 
Sales Production Incentlve 

Total Fringe Benetlt Cost 
Other Expenses: 

Advertising 
Bank Feas 
Beepers I Pagers 
Circuit Installation Charges 
Bllllnp Costs 
Collectlon Expense 
Copler Lease 
Commlaalons -Agent / Reseller 
Computer SoWare Supplies 
consuitlng 
Credit Card I ACH Fees 
Cr#dlt Reports 
Delivery - Overnight 
Dues b Subscriptions 
Entwlainment 
Egulpment Rapelr 
Equlpment Rents1 
Finance Charpe 
Franchise Tax 
tnkmet access 
bQ8l Fees 
I--..---* C--e.--a I lohulk  

r). 

(3,000.00) 
0.Do 

., 0.00 
--. 493.270.43 

492,688.05.- 

22.068.08 
0.00 

88,186.02 
27,503.69 
34,033.05 
24,300.13 
16,924.03 
21,787.14 
5,000.00 
57,043.01 
12.170.78 
15.523.90 
3,970.00 
2,857.84 

(51,000.00) . -- 258.487.65 , 

17,982.03 
(13.678.38) 

656.38 
13,858.58 
3,241.35 
1,132.95 
970.01 
100.82 
0.00 
0.00 
0.00 
0.00 

24,244.54.. 

0.00 
1.303.43 

0.00 
0.00 

(7,44033) 
0.00 

476.30 L 

14,909.12 

22,230.77 
454.85 
4,318.01 . 
1.403.60 - 
e,4v5.86 

160.00 - 
1,466.63 

0.00 
869.58 - 
0.00 

100.00- 
0.00 

4.675.14 
1 .m.21 

(0.3%) w. 279.79 
0.0% 12.00 
0.0% 50.24 

49.5% - L  1,309.013.07 
... 1.308,055,?6 , --.&A 49 4Y 

2.2% 93,375.75 
0.0% 9.000.00 
8.6% 132.840.78 
2.8% 46,350.35 
3.4% 87,373.58 
2.4% 68.59720 
1.7% 
2.2% 
.OS% 
5.7% 
1.2% 
1.6% 
0.4% 
0.3% 
(5.1%) 
a5.90~ 

1 .E% 
(1.4%) 

: .. 0.1% 
.., . , . 1.4% 
. . .., 0.3% 

0.1% 
' . . 0.1% 

0.0% 

0.0% 
0.0% 

. . .  0.0% 
' . 2.4% 

. , . 0.0% 
'.,;.. ' 0.1% 

., . 0.0% 

..-- ..,, 

. .  . 

; . 6.0% 

__.I_ - 
',. ... . 

41;084.74 
36,043.38 
18,088.73 
138,79222 
19,093.86 
24,078.16 
3,970.00 
8,413.34 

0.00 
726.1 11 .OB, 

76,042.65 
(37.850.49) 
1,568.86 
39.158.24 
8,157.94 
5,258.52 
3,052.21 
200.00 
97.83 

1.573.02 
1,190.00 
66.26 

" * .  -6.00, 

4,583.38 
2.466.60 

56.02 

-,. 

12g4.54 
38724.41 
3.268.28 
2.348.69 
25.222.43 
16,886.40 
52,23Q.77 
8.873.84 
6,548.95 
2,888.79 
190.00 

1.893.74 
92.01 

4.260.91 
5.3 1 

506.00 
5,193.23 

. 2,683.25 
13,840.5a 

0.0% 
0.0% 
0.0% 

55.1% 
55.1% --.-.,_I- 

.._- 44.9% 

3.9% 
0.4% 
5.6% 
2.0% 
3.7% 
2.9% 
1.7% 
1.5% 
0.7% 
5.8% 
0.8% 
1 .O% 
0.2% 
0.3% 
0.0% 

... 30.6% , ..- 

3.2% 
(1.6%) 
0.1% 
1,6"/0 
0.4% 
0.2% 
0.1% 
0.0% 
0.0% 
0.1% 
0.1% 
0.0% 

. . -. 4.2% 

02% 
0.1% 
0.0% 
o;l# 
1 .$% 
0.1% 
0.1% 
1.1% 
0.7% 
2.2% 
0.4% 
0.3% 
O.?% 
0.0% 
O. t% 
0.0% 
02% 
0.0% 
0.0% 
0.2% 
0.8% 
0.1% 
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Ciera Network Systems, Inc. . '  
. .  

.' P& 6 Lou Shi(.rn*nt . . .  
. .  

. .  

. .  
',Ql 

Hay 2001 

*:48:30 QM 
- -_... --._ .-- 

lnaurence Casualty & Theft 
Ucense 8 Application Fees 
Late Fees 
~Malntanenoe & Repelrs 
Mso State Reporling Fees 
Omoe Supplies 
O u b k  Servlces 
Rsgletered Agent ServTces 
PenalUea 
Postage 
Printing 
Pmfsrslonsi Fees 
Pmperty Taxes 
RegistrsUon - Foreign Corp 
Rent - Omce 
Rent-Storage . 
SncurHtas ReglsttaUon & Fees 
State CsrtMcaUon Fees 
Telemarketlng 
Telephone - Cellular 
Telephone -Local 
Telephone - Long Distance 
Temporely Employee 
Employee frainlng 
Trevel 
Travel - Uving Expense - Exec 

Total Other EX~WWS 
Bad Debt Expense 

Bad.Oabt A w r s l  
Total Bed Debt Expense 

Total Overhead Expenees: 

OpernU~ PmRt 

Other keorne 
lnterbn Earned - Cheoklng 
Interest Earned - CDs 
DeW(Lo8s) Sale Fixed Asset 
Other Income 
Spesdpay Income 

Total Other lnoome 

Other Expenses 
Depreoiatlon Expense 
AmorUzaUon 
Interest Expense 

Total Olher Expenses 

Net Pmll I (Loss) 

Year tg Date % of YTD $alar 
--.r , SdoctedPedod , 

1,260.50 
7300.00 

451.37, 

0.00 
5,831.33* 
1,500.02 
. 0.00 

383.24, 
1.441.45 
2,96524. 

3.433.34 
1,000.00 . 

38,988.58 
1,071.65- 

0.00 
me4.32 

1,457.20, 
228.94 

8,261 -43 
1,381.67 
3.502.00 
3.e5e.75 
4;554.97 
2.000.00 

. 205,825.47_. 

, '  iz,e58.95. 

11,240.35 

%of Sales ,, 

0.1% 232.58 0.1% 
P.7% 
0.0% 
1.3% 
0.0% 
0.8% 
0.2% 
0.0% 
0.0% 
0.2% 
0.3% 
1.1% 
0.3% 

23,828.50 
14,887.88 
14,851.51 

300.00 

10,058.38 
398.00 

1,420.30 
7.309.65 
4,700.01 

29,939.85 
9.087.11 

16m.73 

' .  1.0%' 
a m  
'0.6% 
0.0% 
0.7% 
0.4% 
0.0% 
0.1% 
0.3%- 
Q.2% 
1.3% 

o m  0.4% 

3.0% 
0.1% 
0.0% 
1.8% 
0.9% 
0.0% 
6.8% 
0.8% 
0.4% 
0.2% 
0.4% 
0.4% 

23.2% .-_, 

14;319.00 
71,519.48 

1 .OD 
44984.32 
21,732.93 

945.53 
14,307.94 
20,168.28 
10,487.30 
3.656.76 
8,532.98 
9,678.83 

i ,20a.90 

._.I 5 5 e 6 3 .  . 

0.1% 
3.7% 
0.1% 
0.0% 
4.5% 
0.1% 
0.0% 

0.1% 
0.4% 
0.4% 
0.5% 
0.2% 

20.6% 

o.e% 

,-. -. 
1 .m 
1.8% 

%.S% 
II - 

77,815.32 ' 1.8% 38,BBZ.OO - 17.815.32 1 .8% -.,...- 36 692.W 
-I ~oe,isz.ag,,, 360.7% 1,41,4.693.7~ 

133.28 0.0% 481.86 
0.00 0.0% 248.42 

0.0% 
0.0% 

(s;oso.ea) 
849.22 

(0.3%) 
0.1 % 

(3,059 86) 
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